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Attached is the AUASB Chair’s Report covering the key activities undertaken during March - May 2021. 
	action
For noting. 



	

	
Immediate technical priorities

	Use of Technology in an Audit of a Financial Report
(Strategic objective #2, 5)
	The AUASB have prioritised the importance of providing guidance to auditors on technology matters in advance of the International Auditing and Assurance Standards Board (IAASB). The first output is a bulletin on The Consideration of Cybersecurity Risks in an Audit of a Financial Report which was issued in May 2021. The next priority is a bulletin on auditor’s considerations related to data integrity when using technology in the audit which is currently in development with assistance from representatives from the major firms.
Strategic impact
To respond to impacts of technology on audits which is not being addressed by the IAASB in a timely manner. 

	Extended External Reporting (EER)
(Strategic objective # 1, 3 and 5) 
	The following initiatives are underway:
· The AUASB has finalised a detailed strategic plan to support EER and assurance in Australia which includes a communications and stakeholder engagement plan. This incorporates initiatives for the AASB and AUASB.
· In accordance with the strategic plan the AUASB will shortly issue an AUASB Bulletin to contextualise the IAASB’s EER Non-Authoritative Guidance for the Australian jurisdiction.
Strategic impact
As the momentum and focus on EER builds this guidance is strategically important to support auditors who are currently providing assurance over voluntarily prepared non-financial information. 

	Removal of Special Purpose Financial Statements guidance for auditors 
(Strategic objective #6)
	The AUASB have issued a bulletin providing guidance for auditors on matters to consider the removal of Special Purpose Financial Statements (SPFS) which comes into effect at 30 June 2022, however early adoption is encouraged at 30 June 2021. The AUASB and AASB have also conducted a series of joint webinars to support implementation for preparers and auditors.
Strategic impact
This guidance is to respond to an immediate need to facilitate a smooth transition to the new Australian financial reporting framework.

	A guide for Prescribing Assurance and Related Services
(Strategic objective #6)
	AUASB staff have published this guide to assist assurance prescribers in drafting assurance requirements which are clear and effective.
Strategic impact
This guidance is to respond to concerns regarding inconsistencies in how auditor designation and audit requirements are described in legislation by different assurance prescribers, which makes compliance difficult.

	
Medium / longer term technical priorities

	Implementation support for ASA 315
(Strategic objective #1)
	AUASB staff are presenting implementation support plans to the AUASB at its June 2021 meeting for the following new standards:
· ASA 315 Identifying and Assessing the Risks of Material Misstatement; and
· The Quality Management Standards. 
Strategic impact
Supporting practitioners in complying with our standards is important to support audit quality.

	Status of PJC Recommendations relevant to the AUASB
(Strategic objective #4)
	A FRC PJC Inquiry Working Group has been set up to ensure all relevant bodies are working effectively together as we plan to respond to the recommendations. Whilst the Australian government is yet to accept the report the working group will continue to prepare for implementation of the recommendations. 
Strategic impact
To make appropriate legislative change in the Auditing Standards where required to bring into effect the recommendations.

	
Operational strategic priorities

	Digital Portal
	The AUASB has finalised and launched its new digital portal to make the auditing standards and other pronouncements more easily accessible online. 

	AUASB website
	The AASB and AUASB’s websites are currently being updated and are expected to go live during June 2021.



AUASB Strategic objectives:
Develop and issue Australian Auditing and Assurance Standards that are in the public interest and meet the needs of stakeholders based on IAASB equivalents in accordance with AUASB functions and our direction from the Financial Reporting Council (FRC). 
Develop and maintain Australian specific Standards and/or Guidance for topics not specifically addressed by IAASB Standards where required.  
Influence international standards and guidance to achieve public interest outcomes and serve as the most effective base possible for Australian auditing and assurance standards. 
In conjunction with the Financial Reporting Council, identify and implement initiatives designed to enhance Audit Quality in Australia. 
Demonstrate thought leadership through robust evidence-based research to inform strategic projects that address emerging areas of auditing and assurance. 
Partner with the AASB and others to reform the Australian external reporting and assurance frameworks. 
Monitor the Australian Assurance Environment and build strong stakeholder relationships to inform our AUASB priorities and facilitate consistent implementation of the AUASB’s Standards. 
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