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DESCRIPTION
[bookmark: _GoBack]Attached is the AASB Chair’s Report covering the key activities undertaken during March 2021 – May 2021. 
	action
For noting. 



	

	
Immediate technical priorities

	Simplified Disclosures for Not-for-Profit Entities
(Strategic objective 1)

	The AASB issued AASB 2021-1 Amendments to Australian Accounting Standards – Transition to Tier 2: Simplified Disclosures for Not-for-Profit Entities to provide optional relief from disclosing comparative information to not-for-profit entities adopting AASB 1060 early by transitioning from either Tier 1 AAS or Tier 2 AAS – Reduced Disclosure Requirements to Tier 2 AAS – Simplified Disclosures.

Strategic impact 
Australian-specific amendments developed to address a difference in access to relief between for-profit and not-for-profit entities transitioning between the Tier 2 frameworks.

	Disclosure Requirements in Australian Accounting Standards
(Strategic objectives 1 & 4)
	The AASB issued AASB 2021-2 Amendments to Australian Accounting Standards – Disclosure of Accounting Policies and Definition of Accounting Estimates to amend a number of AASB Standards to improve accounting policy disclosures and clarify the distinction between accounting policies and accounting estimates.

The AASB is also consulting stakeholders via ED 309 Disclosure Requirements in Australian Accounting Standards—A Pilot Approach on the IASB’s project which proposes a new approach to developing disclosure requirements in accounting standards. 

Strategic impact 
To maintain IFRS compliance and reduce boilerplate information to enhance entities’ judgement and maintain principle-based standards.

	Covid-19-Related Rent Concessions beyond 30 June 2021
(Strategic objectives 1 & 6)
	AASB 2021-3 Amendments to Australian Accounting Standards – Covid-19-Related Rent Concessions beyond 30 June 2021 extends by one year the application period of the practical expedient in AASB 16 Leases to help lessees accounting for covid-19-related rent concessions.

Strategic impact 
Maintaining IFRS compliance as the IASB responds to feedback that lessees continue to face challenges accounting for rent concessions, given the continuing pandemic.

	AASB Research Report 16 
(Strategic objective 5)
	Research Report 16 Financial Reporting by Non-corporate or Small Entities presents an overview of the academic literature on financial reporting by non-corporate and small entities to answer key questions about the coverage of non-corporate and small entities’ reports, their user and stakeholder needs, and their compliance and regulatory oversight. 

Strategic impact 
Influence initiatives to meet user needs for external reporting integral to financial reporting in the public and not-for-profit sector.

	Service Concession Grantors
(Strategic objectives 1 & 4)
	The AASB is proposing via a fatal flaw review draft of Amendments to Australian Accounting Standards – Modified Retrospective Transition Approach for Service Concession Grantors to amend the modified retrospective method for measuring the Grant of a Right to the Operator (GORTO) liability set out in paragraph C4(c) of AASB 1059 Service Concession Arrangements: Grantors

Strategic impact 
Attaining stakeholder engagement on developing Australian Accounting Standards.

	
Medium / longer term technical priorities

	Status of PJC Recommendations relevant to the AASB

(Strategic objective 2)
	As the Australian Government is yet to accept the PJC report recommendations, the AASB will  develop a preliminary Exposure Draft (ED) with proposed revised auditor remuneration disclosures based on the work presented in AASB Research Report 15 Review of Auditor Remuneration Disclosure Requirements and other outreach and research activities. This preliminary ED will only be finalised once, and if, the PJC recommendations are accepted by Government. 

Strategic impact 
To make an appropriate legislative change in the Accounting Standards where required to bring into effect the recommendations should these be accepted by the Australian Government.

	Agenda Consultation 
(Strategic objectives 3, 4 & 5)
	The AASB is consulting stakeholders via ITC 44 Request for Comment on the IASB Request for Information on Third Agenda Consultation on the IASB’s agenda consultation for 2022 to 2026 to help shape the AASB’s submission. The AASB will also conduct a domestic Agenda Consultation process during 2021/22 via a separate ITC.

Strategic impact
To ensure the IASB and the AASB are responding and focusing on issues that require resolution. 

	IPSASB Exposure Drafts on public sector measurement
(Strategic objective 4)
	The AASB is consulting stakeholders via ITC 45 Request for Comment on IPSASB Exposure Drafts ED 76 Conceptual Framework Update: Chapter 7, Measurement of Assets and Liabilities in Financial Statements and ED 77 Measurement on the IPSASB Exposure Drafts ED 76 and ED 77 on public sector measurement. ITC 45 includes AASB Specific Matters for Comment to obtain views of Australian stakeholders about the IPSASB’s proposed current operational value measurement basis for the current value measurement of operational assets. 

Strategic impact 
Considering costs and benefits for Australian not-for-profit entities adopting the IPSASB’s proposed current operational value measurement basis or continuing to apply AASB 13 Fair Value Measurement.

	Post-implementation review of AASB 1049
(Strategic objectives 1 & 4)
	As engaged by the FRC, Dr Kim Langfield-Smith is undertaking an independent Post-Implementation Review of AASB 1049 Whole of Government and General Government Financial Reporting.

Strategic impact
Ensuring AASB 1049 is meeting the needs of external report users and is capable of being assured and enforced.

	
Key events, meetings or forums run by or attended by AASB in the last period.
(Strategic objectives 4 & 6)

	Type of Event
	Subject Matter
	No. of Attendees

	Webinar – 30/3/21
	Business Combinations under Common Control Discussion Paper webinar, with the IASB and AASB
	158

	Roundtable – 5/5/21
	 ITC 42 Business Combinations under Common Control
	16

	Webinar – 27/4/21
	The removal of special purpose financial statements and the introduction of simplified disclosures (Part 1)
	227

	Webinar – 10/5/21
	The removal of special purpose financial statements and the introduction of simplified disclosures (Part 2)
	324
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