[image: ]
[bookmark: _Hlk25848282][bookmark: _Hlk25848283][image: ]

Item 7a
[bookmark: _Hlk63937345]31 March 2021
Stakeholder report:	AUSTRALIAN SHAREHOLDERS’ ASSOCIATION
	FOR ATTENTION OF THE FRC
Nil.



Key ACTIVITIEs / MATTERS RELEVANT TO THE FRC OBJECTIVES
[bookmark: _GoBack]ASA attended more than 200 virtual AGMs during 2020. We look forward to the trialling of the hybrid AGM by a larger number of companies than previously and wish this to become the norm for ASX listed companies once the COVID-19 concession to allow virtual-only AGMs expires 16 September 2021. 
We continue to support:
Streamlining remuneration reporting. to be dealt with in the Corporations Act rather than the Accounting Standards, and stakeholder agreement on streamlined reports could be facilitated by FRC.
Corporate reporting generally — streamlining annual reports to ensure they are accessible to retail shareholders.
Non-statutory information — lack of clear definitions makes it challenging for retail shareholders to do comparative analysis and understand non-financial information.
OTHER ACTIVITIES / MATTERS RELEVANT TO THE FRC OBJECTIVES
Audit Quality – ASA notes the presentation of the final report to PJC inquiry into the Regulation of Auditing during November 2020 including the dissenting report from the Greens. 
We look forward to the implementation of the recommendations contained in the interim report and evaluating their impact on broader trust in the independence and operation of the external audit.
As mentioned in earlier Stakeholder Reports, ASA is concerned the relationship between company and external auditor can be too cosy, hence we support the committee recommendations (3, 4 and 5) directed at ensuring auditor independence:


· Establish defined categories and associated fee disclosure requirements in relation to audit and non-audit services.
· Establish a list of non-audit services that audit firms are explicitly prohibited from providing to an audited entity.
· The auditor's independence declaration be expanded to require the auditor to specifically confirm that no prohibited non-audit services have been provided.
We believe proposed consideration for revision of the APES 110 Code of Ethics to include a safeguard that no audit partner can be incentivised, through remuneration advancement or any other means or practice, for selling non-audit services to an audited entity, should be stronger and that safeguard should be included.
We strongly support Introducing a requirement for disclosure of auditor tenure by corporate entities (recommendation 6). 
We look forward to the implementation and operation of Recommendation 7 where an  amendment of the Corporations Act 2001 will implement “if-not-why-not” mandatory tendering requirements such that entities required to have their financial reports audited under the Act must: a) undertake a public tender process every ten years; or b) if an entity elects not to undertake a public tender process, the entity must provide an explanation to shareholders in its annual report as to why this has not occurred.  We acknowledge the timing will be tight to implement such a tender process be implemented by 2022 for any entity that has had the same auditor for a continuous period of ten years since 2012. 
We look forward to the outcome of the FRC oversight of a formal review, to report by the end of the 2020–21 financial year, of the sufficiency and effectiveness of reporting requirements under the Australian standards in relation to: a) the prevention and detection of fraud; and b) management's assessment of going concern (Recommendation 8).
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