[image: ]


 Item 4a
[bookmark: _Hlk63937345]31 March 2021
[bookmark: _GoBack]AASB Chair Report
DESCRIPTION
Attached is the AASB Chair’s report covering October 2020 – February 2021.
	action
The Council is asked to note the following; however, no further action is required.


Background
The following information details the key activities, publications and events undertaken by the AASB during October 2020 – February 2021.
Report by AASB Chair
	For Noting only:
The FRC are asked to note the following publications and activities.
(relevant supporting documents are hyperlinked) 

	Updated AASB Standard-Setting Framework Documents
(Str. Objectives 1 & 6)
	· The AASB has updated both the AASB For-Profit Entity Standard-Setting Framework and the AASB Not-for-Profit Entity Standard-Setting Framework to reflect that several policy documents, other documents and Australian Accounting Standards have been superseded, updated or issued since the documents were issued in 2018.

	New principal version of AASB 1048
(Str. Objectives 1 & 6)
	· AASB 1048 Interpretation of Standards lists the Interpretations and conceptual framework documents that are cross-referenced in Australian Accounting Standards. This new version of AASB 1048 updates those lists for periods ending on or after 31 December 2020.

	Request for Quotation
(Str. Objectives 1, 4 & 6)
	Post-implementation Review of AASB 1049
· The objective of the project is to assess how effective AASB 1049 Whole of Government and General Government Sector Financial Reporting is in achieving the objective of the FRC direction to harmonise Government Finance Statistics (GFS) and Generally Accepted Accounting Principles (GAAP).

	AASB Staff FAQs
(Str. Objectives 3, 6 & 7)
	Initial recognition of an asset acquired by an NFP entity in transactions in the scope of AASB 1058
Staff FAQs for not-for-profit (NFP) entities have been extended to assist with accounting for transactions in scope of AASB 1058 Income of Not-for-Profit Entities, such as grants, in relation to which an NPF entity has partially but not yet fully performed the activities required under the agreement and the associated asset (e.g. grant funding in cash or other asset) has not yet been received.

	AASB Exposure Drafts
(Str. Objectives 1, 4 & 6)
	ED 304 Interest Rate Benchmark Reform – Phase 2: Tier 2 Disclosures
· Proposed relief for entities applying AASB 1060 General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities from disclosing the financial effects of their initial application of the amendments in AASB 2020-8 Amendments to Australian Accounting Standards – Interest Rate Benchmark Reform – Phase 2. (See AASB 2020-9 below)
ED 305 Lease Liability in a Sale and Leaseback
· Proposed amendments to AASB 16 Leases to specify the method a seller-lessee uses in initially measuring the right-of-use asset and liability arising in a sale and leaseback transaction. The amendments would also address how the seller-lessee subsequently measures that liability.
ED 306 Transition Between Tier 2 Frameworks for Not-for-Profit Entities
· Proposed limited comparative information relief for NFP entities adopting AASB 1060 early by transitioning from Tier 2 – Reduced Disclosure Requirements to Tier 2 – Simplified Disclosures.
ED 307 Regulatory Assets and Regulatory Liabilities
· Proposes a new accounting model that would require companies subject to rate regulation to give investors better information about their financial performance.
ED 308 Covid-19-Related Rent Concessions beyond 30 June 2021
· Proposed to extend by one year, the practical expedient added to AASB 16 in 2020 to help lessees in accounting for Covid-19-related rent concessions.

	AASB Invitations to Comment
(Str. Objectives 1, 4 & 6)
	ITC 42 Business Combinations under Common Control
· Outlines a possible new accounting requirement for business combinations under common control – where mergers and acquisitions occur involving entities within the same group. The aim of the possible requirements would be to reduce diversity in practice and to improve transparency and comparability in reporting these transactions.
ITC 43 Request for Comment on IASB Request for Information on Post-implementation Review–IFRS 10, 11 and 12
· Post implementation reviews are part of the IASB’s due process and help the IASB assess the effects of requirements on users of financial statements, preparers and auditors.

	AASB 2020-9 Amendments to Australian Accounting Standards
(Str. Objectives 1 & 6)
	Tier 2 Disclosures: Interest Rate Benchmark Reform (Phase 2) and Other Amendments
· Provides relief for entities applying AASB 1060 from disclosing the financial effects of changing accounting policies in response to interest rate benchmark reform. The amendments also make a number of editorial corrections to AASB 1060.

	Research Report 15
(Str. 4, 5, 6 & 7)
	Review of Auditor Remuneration Disclosure Requirements 
· Compares Australian and selected overseas jurisdictions’ auditor remuneration disclosure requirements and identifies factors that could be considered in implementing the Parliamentary Joint Committee on Corporations and Financial Services Inquiry into the Regulation of Auditing recommendation on the audit and non-audit services fee disclosure requirements.



	For Noting only:  
Key events, meetings or forums run by or attended by AASB in the last period.


	Type of Event
	Subject Matter
	No. of Attendees

	Seminar
	Goodwill and Impairment: Asia-Oceania Virtual Academic Research Seminar, with the IASB provided an overview of the IASB’s Business Combinations—Disclosures, Goodwill and Impairment Discussion Paper and gave participants a chance to highlight and discuss the relevant academic literature on these topics.
	65

	Forum


	The AASB in conjunction with the University of New South Wales, co-hosted the 2020 AASB Virtual Research Forum, where academics and financial reporting stakeholders from the public sector, for-profit and not-for-profit sectors came together to discuss three research projects.
	250+

	
	The AASB presented at ACNC Adviser and Sector Forums as part of targeted outreach on NFP Financial Reporting Framework.
	-

	
	The AASB presented AOSSG views on Financial Instruments-related topics at IASB Accounting Standards Advisory Forum.
	-

	
	AASB & NZASB presented at the October 2020 IFASS meeting recommending the IASB undertake a project on going concern.
	-

	AOSSG
	AASB & NZASB presented at AOSSG Annual Meeting recommending the IASB undertake a project on going concern.
	-

	ASAF
	The AASB attended the Accounting Standards Advisory Forum December meeting.
	-

	Advisory panel meetings
	User Advisory Committee
To obtain user feedback on various IASB projects including Business Combinations – Disclosures, Goodwill and Impairment and Primary Financial Statements as well as providing an update on other domestic projects.
Business Combinations/Equity Method Panel
To obtain feedback on AASB ITC 42 and AASB ITC 43 to inform the Board’s discussions on these consultation documents at future AASB Board meetings.
NFP Project Advisory Panel 
To obtain feedback on staff proposals for public consultation to inform the Board’s discussion at the February 2021 AASB Board meeting.
Academic Advisory Panel 
First of four meetings for 2021 to discuss academic and research related matters.
	-
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