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DESCRIPTION
Attached is the AUASB Chair’s Report covering the key activities undertaken during October 2020 – February 2021. 
	action
For noting. 



	

	
Immediate technical priorities

	Quality Management Standards approved (Strategic objective # 1)
	The Quality Management Standards (QMS) were approved by the AUASB at its March 2021 meeting. The QMS (based on equivalent International Auditing Standards) are designed to promote a robust and effective approach to quality management and comprise:
· ASQM 1 Quality Management for Firms that Perform Audits or Reviews of Financial Reports, or Other Assurance or Related Services Engagements (71 pages)
· ASQM 2 Engagement Quality Reviews (21 pages)
· ASA 220 Quality Management for an Audit of Financial Reports (41 pages)
Strategic impact
The QMS have been significantly enhanced from the existing standards in the aim of improving audit quality. The AUASB raised concerns that there could be criticism from auditors that the QMS will add cost and process particularly to smaller audit firms. To address the AUASB will work with the Accounting Professional Bodies to ensure there is appropriate implementation support. 

	Extended External Reporting (EER)
(Strategic objective # 1, 3 and 5) 
	The following initiatives are underway:
· The AUASB is finalising a detailed strategic plan to support EER and assurance in Australia which includes a communications and stakeholder engagement plan. This incorporates initiatives for the AASB and AUASB.
· The IAASB is finalising EER Non-Authoritative Guidance for approval at its March meeting and the AUASB will issue shortly in Australia in accordance with the strategic plan. 
Strategic impact
As the momentum and focus on EER builds, this guidance is strategically important to support auditors who are currently providing assurance over voluntarily prepared non-financial information. 

	Removal of Special Purpose Financial Statements guidance for auditors 
(Strategic objective #6)
	The AUASB will issue a bulletin shortly providing guidance for auditors on matters to consider as the removal of Special Purpose Financial Statements (SPFS) comes into effect at 30 June 2021. The AUASB and AASB will work together on further initiatives to support implementation for preparers and auditors.
Strategic impact
This guidance is to respond to an immediate need for guidance on the impacts for auditors on the changes to the Australian financial reporting framework.

	ASA 540 Auditing Accounting Estimates and Related Disclosures support materials issued
(Strategic objective #1)
	The AUASB has issued extensive support materials to assist with the implementation of this revised standard. 
Strategic impact
[bookmark: _GoBack]Auditing accounting estimates continue to result in the most findings in the ASIC Inspection Program. This guidance has been developed with the aim to address some of ASIC’s findings in this area.

	
Medium / longer term technical priorities

	Status of PJC Recommendations relevant to the AUASB
(Strategic objective #4)
	A FRC PJC Inquiry Working Group has been set up to ensure all relevant bodies are working effectively together as we plan to respond to the recommendations. Whilst the Australian government is yet to accept the report the working group will continue to prepare for implementation of the recommendations. 
Strategic impact
To make appropriate legislative change in the Auditing Standards where required to bring into effect the recommendations.

	Use of technology in the audit
(Strategic objective #2, 5)
	The AUASB have prioritised the importance of providing guidance to auditors on technology matters in advance of the International Auditing and Assurance Standards Board (IAASB). In response the AUASB has set up a Technology Project Advisory Group (PAG) comprising representatives from the larger audit firms to inform them of relevant issues that need to be addressed. The first output is a bulletin on Cybersecurity which is about to be issued, and the PAG are continuing to work on developing further guidance including consideration of data integrity when using technology in the audit.
Strategic impact
To respond to impacts of technology on audits which is not being addressed by the IAASB in a timely manner. 

	Audits of Less Complex Entities (LCE)
(Strategic objective #3)
	The AUASB continues to monitor and provide feedback on the IAASB’s project to develop a separate stand-alone Auditing Standard for audits of LCE.
Strategic impact
This is a strategically important project of the IAASB in response to concerns that the Auditing Standards are overly complex and not fit for purpose for audits of LCE.




	
Operational strategic priorities

	Digital Portal
	The AUASB is finalising its new digital portal to make the auditing standards and other pronouncements more easily accessible online. This will be released during April 2021. 

	AUASB website
	The AASB and AUASB’s websites are currently being updated and are expected to go live during April 2021.
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