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MATTERS ARISING
Description
Attached are the Matters arising from the FRC meeting held on Wednesday 16 December 2020, Thursday 5 November 2020 and ongoing items.
Action
Chair to report.
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97TH MEETING OF THE FRC: 16 DECEMBER 2020
	Number
	Issue
	Action required
	Owners
	Status

	1.


	FRC/AASB/AUASB SUBMISSION TO IFRS CONSULTATION PAPER
	The Chair of the FRC is approved to electronically sign the FRC, AASB and AUASB’s joint submission to the IFRS Foundation’s Consultation Paper on Sustainability Reporting.
	FRC Chair
	Complete

	
	
	FRC Secretariat to add the FRC, AASB and AUASB’s joint submission to the IFRS Foundation’s Consultation Paper on Sustainability Reporting onto the FRC website.
	FRC Secretariat
	Complete

	2.


	DRAFT FRC STRATEGIC PLAN 2021-2024
	The Chair and Anne Waters to update the draft FRC Strategic Plan 2021-2024 for approval at the FRC meeting on 31 March 2021.
	FRC Members
	On agenda





96TH MEETING OF THE FRC: 5 NOVEMBER 2020
	Number
	Issue
	Action required
	Owners
	Status

	1.

	REGISTER OF INTERESTS
	FRC Secretariat to update the Register of Interests for Michele Embling to delete Licensed Auditor – New Zealand.
	FRC Secretariat
	Complete

	2.


	PJC RECOMMENDATIONS ON FRC ANNUAL REPORT 2018-19
	The Chair to follow-up with Justin Williams to obtain any immediate research from the group of academics looking at the impact on cost of capital of accounting and auditing standards.
	FRC Chair
	Complete

	3.

	DRAFT FRC STRATEGY 2021-24
	The Chair to follow-up with Michele Embling to obtain information from the XRB Strategy Day to share with FRC members.
	FRC Chair/XRB Chair
	Complete

	
	
	The Chair and Anne Waters to prepare an environmental analysis for the draft FRC Strategic Plan 2021-2024.
	FRC Chair
	Complete

	4.
	FRC MEETINGS – OPENING TO THE PUBLIC
	FRC Secretariat to update the amended Rules of Procedure and Process for Public Attendance at FRC meetings on the FRC website. 
	FRC Chair
	Complete

	5.
	AUDITING STANDARDS
	AUASB Chair/staff to meet with ASIC to understand/explore synergies in the area of cybersecurity. 
	AUASB Chair
	Complete

	6.



	PARLIAMENTARY INQUIRY

	FRC to discuss the Audit Inspection Program at its 31 March 2021 meeting.
	All
	Complete

	
	
	AUASB Chair to provide a copy of his presentation to the CPA Conference in Canberra on ‘Maintaining Confidence in Audit in a Changing World’ to the FRC.
	AUASB Chair
	Complete

	
	
	AUASB Chair/staff to meet with ASIC to hold initial discussion on ASIC Audit Inspection Program.
	AUASB Chair
	Complete

	
	
	FRC Secretariat to arrange a two hour meeting of the FRC in mid-December 2020 to discuss the FRC’s position on the final recommendations of the Parliamentary Joint Committee (PJC) Inquiry into the Regulation of Auditing in Australia due to be released on 2 December 2020.
	FRC Secretariat
	Complete

	7.
	NOMINATIONS COMMITTEE
	FRC Secretariat to notify Carolyn Cordery of her appointment to the AASB from 1 February 2021 to 31 January 2024 and to organise a Media Release.  
	FRC Secretariat
	Complete

	8.
	MONITORING AND INFLUENCING AUSTRALIAN DEVELOPMENTS
	The Chair to amend the Stakeholder Report template and to contact each Stakeholder.
	FRC Chair
	In progress

	
	
	The Chair to consider arranging a dedicated FRC meeting/session with stakeholders once a year.
	FRC Chair
	In progress

	9.
	UPDATE ON EXTENDED EXTERNAL REPORTING (EER)
	A copy of the draft FRC, AASB and AUASB joint submission to the IFRS Foundation’s ‘Consultation Paper on Sustainability Reporting’ will be circulated to the FRC for comments prior to lodgement.
	All
	Complete



ONGOING ITEMS
	Number
	Issue
	Action required
	Owners
	Status

	1.
	CONFLICTS OF INTEREST AND CODE OF CONDUCT
	FRC to revisit the need to draft a revised conflicts of interest and code of conduct policy once the Government has responded to the recommendations.
	FRC Chair
	Awaiting Government response. 

	2.
	PUBLIC SECTOR ISSUES
	The AASB should keep the FRC informed of the status of the reporting entity concept as part of the Australian Financial Reporting Framework Project.
	AASB Chair
	AASB Chair updates FRC each meeting.

	
	
	AASB to engage with HoTARAC to determine how to set up the Australian Financial Reporting Framework for the public sector.
	AASB Chair
	AASB Chair consults with HoTARAC several times a year and the HoTARAC Chair has flagged consultation with members is in progress.

	
	
	The AASB should inform the FRC when a reassessment of International Public Sector Accounting Standards (IPSAS) adoption is made.
	AASB Chair
	Part of Public Sector Working Group (PSWG) agenda, to be considered in 2021.

	
	
	The FRC would at a future meeting reconsider the direction on harmonisation of Government Financial Statistics (GFS) and Generally Accepted Accounting Principles (GAAP).
	FRC Chair
	PSWG will advise FRC as appropriate. For consideration 2021.

	
	
	The FRC should add public sector issues explicitly into its oversight of audit quality.
	FRC Chair
	FRC regularly discusses audit quality, including public sector issues.  Public sector participants will be included in next survey.

	
	
	The AUASB should reconsider whether there is, and the extent of, divergence in interpretations of auditing standards in the public sector.
	AUASB Chair
	Being actioned by AUASB Public Sector Advisory Group. 

	3.

	OVERSIGHT OF AUSTRALIAN STANDARDS 

	Members agreed the Public Sector Working Group should lead the independent review of AASB 1049 and the directive and to report back to the FRC in due course.
	Public Sector Working Group
	Part of PSWG agenda. To be conducted in early-mid 2021.

	
	
	FRC to consider and monitor action on ‘Initial Recommendations Pending Inquiry Outcomes’ in the FRC Submission to the Parliamentary Inquiry into Regulation of Auditing.  
	FRC Members
	Awaiting PJC Final Report. 

	4.
	FRC AUDITOR DISCIPLINARY PROCESSES: REVIEW
	[bookmark: _GoBack]FRC to monitor responses by ASIC, Companies Auditors Disciplinary Board (CADB) and the professional accounting bodies to recommendations in FRC Auditor Disciplinary Processes: Review.
	FRC Members
	Will continue to be actioned by FRC.
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