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The Financial Reporting Council (FRC) held a meeting on 3 September 2020 and the key matters considered are outlined below:

FRC Annual Report  The FRC Annual Report 2019-20 was approved. It will be provided to the Minister and tabled in
2019-20 Parliament in mid-October 2020.

Implications of The FRC established an FRC COVID-19 Working Group in March 2020. The Working Group comprises

COVID-19 senior representatives from the FRC, AASB, AUASB, ASIC, APRA, ASX, APESB and Treasury. The role of
the Working Group is to continuously monitor financial reporting and auditingissues and consequent
regulatory and standard setting implications of COVID-19.

A list of guidance issued,including that issued by accounting bodiesand accounting firms, can be found
on the AASB website at 'COVID-19 Guidance', on the AUASB website at 'COVID-19 Guidance', on the
ASIC website at 'COVID-19 information'and the FRC website at ‘FRC COVID-19 Working Group’.

Positive feedback hasbeen received on key guidance issued and the FRC acknowledged the work of the
AASB, AUASB and ASIC.

Financial Reporting The AASB Chair’s update included:

e The draft AASB For-Profit Entity Standard-Setting Framework; and
e  The draft AASB Not-for-Profit Entity Standard-Setting Framework.

Auditing and The AUASB Chair’s update included:

Assurance e The AUASB has continued to prioritiseaddressing COVID-19 mattersand completed theinitial
issuance of FAQs by the end of June 2020 to assist auditors during the reporting season. The
AUASB has issued revised FAQs in respect of subsequent events resulting from the
reintroduction of COVID related restrictions by the Victorian Governmentin July 2020. The
AASB, AUASB and ASIC have now frozen their FAQs.

e The AUASB are reviewingauditor reporting duringthe June 2020 reporting season to identify
anyissues which may need to be addressed. To date no significant issues have been identified.

e The AUASB conducted a survey of the leaders of the major Australian Auditing and Assurance
practices and auditors of ASX Listed Entitiesto ensure they were aware of the guidance
materials the AASB and AUASB has issued in response to COVID-19, and to seek feedback on any
additional areasthey should focus on in the immediate future. The feedback received was that
the guidance issued was considered very useful and addressed all the key areas.

e The AUASB’s work programme is beingrevisited to reflect the changes in the IAASB’s work plan
and the AUASB’s capacity for the rest of the 2020-21 financialyear.

Parliamentary On 12 February 2020, the Senate agreed to extendthe time of presentation of the report to the
Inquiry: Regulation Parliamentary Joint Committee (PJC) on Corporations and Financial Services on its inquiry into the
of Auditing Regulation of Auditing to 1 September 2020, and subsequently extended it further to

2 December 2020.
On 27 February 2020, the PJCissued an interim reportincluding recommendations.

Although the interim recommendations may or may not be included in the finalreport, whichwould
then be subject to a Government response, the FRCis coordinating with relevant partiesto
commence preparatory work for the interim recommendations.

Two additional public hearing dates have been scheduled on 5 November 2020 and
13 November 2020 in Canberra.

Appointments to The FRC approved the appointments and re-appointments to the AASB and AUASB commencing
the AASB and 1January 2021. Amedia releaseis available on the FRC website.

AUASB



https://www.aasb.gov.au/Hot-Topics/COVID-19-Guidance.aspx
https://www.auasb.gov.au/Publications/Coronavirus-COVID-19-Guidance.aspx
https://asic.gov.au/about-asic/news-centre/articles/covid-19-information/
https://frc.gov.au/taskforce/current/frc-covid-19-working-group
https://parlinfo.aph.gov.au/parlInfo/download/committees/reportjnt/024330/toc_pdf/RegulationofAuditinginAustralia.pdf;fileType=application%2Fpdf
https://frc.gov.au/all-frc-documents/media-release/frc-appoints-board-members-aasb-and-auasb

Audit Committee A survey of ASX Top 300 Audit Committee Chairs (ACCs) was conducted in 2018 by the FRC and
Chairs (ACCs) and AUASB. The intention was to replicate this survey in early 2020, but this was deferred due to
Investor Surveys COVID-19. Itis now proposed to conduct the survey in October 2020.

Areplication ofthe 2018 Investor Survey has been deferred atthis stage.

Public Sector The FRC discussed the Future of Financial Reportingin the Public Sector.

Next Meeting

The next FRC meetingis scheduledfor 5 November 2020.
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